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The Consultative paper issued by the Basel Committee on Banking Supervision (Basdl 1) cites the failure of
bankers to adequately stress test exposures as a major reason for bad loans. Sample quotes from this crucial
document:

* "Banks should take into consideration potential future changes in economic conditions when ng
individual credits and their credit portfolios, and should assess their credit risk exposures under stressful
conditions."

* "The recent disturbancesin Asiaand Russiaillustrate how close linkages among emerging markets under
stress conditions and previously undetected correlations between market and credit risks, as well as between
those risks and liquidity risk, can produce widespread |osses."

* "Effective stress testing which takes account of business or product cycle effectsis one approach to
incorporating into credit decisions afuller understanding of a borrower's credit risk."

Written for professionalsin financial services with responsibility for I'T and risk measurement, management,
and modeling, Dimitris Chorafas explainsin clear language the testing methodology necessary for risk
control to meet Basel 11 requirements. Stresstesting is the core focus of the book, covering stress analysis
and the use of scenarios, models, drills, benchmarking, backtesting, and post-mortems, creditworthiness,
wrong way risk and statistical inference, probability of default, loss given default and exposure at default,
stress testing expected losses, correlation coefficients, and unexpected losses, stress testing related to market
discipline and control action, and pillars 2 and 3 of Basel Il.

* Written in clear, straightforward style with numerous practical examples

* Based on five years of development and research
* Focuses on stress probability of default, stress loss given default, stsress exposure at default
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From reader reviews:
Jimmy Torres:

Book isto be different per grade. Book for children until adult are different content. As you may know that
book is very important for people. The book Stress Testing for Risk Control Under Basel 11 was making you
to know about other information and of course you can take more information. It is very advantages for you.
The book Stress Testing for Risk Control Under Basel |1 is not only giving you more new information but
also to be your friend when you sense bored. Y ou can spend your own spend time to read your reserve. Try
to make relationship together with the book Stress Testing for Risk Control Under Basel I1. Y ou never really
feel lose out for everything when you read some books.

Walter Son:

As people who live in often the modest era should be upgrade about what going on or data even knowledge
to make these individuals keep up with the erawhich can be always change and make progress. Some of you
maybe will probably update themselves by reading through books. It is a good choice for you personally but
the praoblems coming to anyone is you don't know which you should start with. This Stress Testing for Risk
Control Under Basdl 1l is our recommendation to cause you to keep up with the world. Why, as this book
serves what you want and need in this era.

Effie Steger:

In this period globalization it isimportant to someone to get information. The information will make
professionals understand the condition of the world. The condition of the world makes the information
simpler to share. You can find alot of referrals to get information example: internet, newspapers, book, and
soon. Y ou can see that now, alot of publisher that will print many kinds of book. The actual book that
recommended for your requirementsis Stress Testing for Risk Control Under Basel 11 thisreserve consist a
lot of the information on the condition of this world now. That book was represented just how can the world
has grown up. The terminology styles that writer require to explain it is easy to understand. The writer made
some exploration when he makes this book. That is why this book acceptable al of you.

James Martin:

With this erawhich is the greater man or woman or who has ability in doing something more are more
treasured than other. Do you want to become considered one of it? It isjust simple approach to have that.
What you need to do isjust spending your time little but quite enough to possess alook at some books. One
of many booksin thetop listing in your reading list is actually Stress Testing for Risk Control Under Basel
I1. This book that is certainly qualified as The Hungry Slopes can get you closer in becoming precious
person. By looking way up and review this reserve you can get many advantages.
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