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Seminar paper from the year 2008 in the subject Business economics - Accounting and Taxes, grade: 1,3,
University of the West of England, Bristol (Bristol Business School (University of the West of England)),
course: Externes Rechnungswesen/ Corporate Reporting, 11 entries in the bibliography, language: English,
abstract: The Exposure Draft of an IFRS for SMEs published in February 2007 is supposed to enhance the
comparability between worldwide SMEs, and therefore meet the user needs, by concentrating on regulations
that play arole for SMEs.

Furthermore it is expected to reduce the financial reporting burden of the preparers, reporting SM Es without
public accountability, of the financial statements. Another benefit, in case of widespread application of the
standard, is expected to be the falling costs of capital of SMEs. Thisis because the allocation and pricing of
capital is easier with a higher comparability of the financial statements of SMEs. Mgjor issues of change
were the impairment of goodwill, the cost method for associated companies, finance leases as well asthe
expense of research and devel opment costs.

Goodwill isunlikein full IFRSs, tested for impairment losses on indication and impaired only to the fair
value. This reduces the workload spent on annual impairment testing but may lead to dilutions of expenses.
Associated companies can, also in the consolidated statements, be accounted for with the cost method and
the fair value model through profit or loss, which are much easier than the equity method.

However, since intra-company transactions are not cancelled out, the new regulations might lead to higher
profits.

The accounting of finance leases changed in two respects: The regulations of lessor accounting was totally
left out of the standard and has to be looked up in full IFRSs.

The lessee accounting was ssimplified by alowing the preparers of the financial statement to determine the
cost of the lease by only calculating the fair value of the leased property. This also leadsto smaller expenses
over the total |ease period. When it comes to the research and devel opment expenditure only minor changes
were introduced. The IASB decided for providing SMEs with a choice in accounting treatment between
expending both research and development cost or, on the other hand, to capitalize the development cost if
certain criteria are met. Although it means a further smplification it has to be doubted that many entities
decide against the possibility to capitalize the development cost but to expense them.
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From reader reviews:
Jerry Brock:

What do you think about book? It isjust for students since they are still students or thisfor al peoplein the
world, what the best subject for that? Merely you can be answered for that problem above. Every person has
different personality and hobby for every other. Don't to be pushed someone or something that they don't
would like do that. Y ou must know how great in addition to important the book International Financial
Reporting Standard for Small and Medium-sized Entities: An Evaluation of chosen Proposals. All type of
book are you able to see on many resources. Y ou can look for the internet sources or other social media.

Whitney Obrien:

Here thing why this specific International Financial Reporting Standard for Small and Medium-sized
Entities: An Evaluation of chosen Proposals are different and dependable to be yours. First of al examining
a book is good nonetheless it depends in the content than it which is the content is as delicious as food or not.
International Financial Reporting Standard for Small and Medium-sized Entities; An Evaluation of chosen
Proposals giving you information deeper since different ways, you can find any publication out there but
there is no e-book that similar with International Financial Reporting Standard for Small and Medium-sized
Entities: An Evaluation of chosen Proposals. It gives you thrill studying journey, its open up your eyes about
the thing in which happened in the world which is might be can be happened around you. Y ou can bring
everywhere like in park, café, or even in your way home by train. In case you are having difficultiesin
bringing the published book maybe the form of International Financial Reporting Standard for Small and
Medium-sized Entities: An Evaluation of chosen Proposalsin e-book can be your substitute.

Ernest Pettaway:

This International Financial Reporting Standard for Small and Medium-sized Entities: An Evaluation of
chosen Proposalsis great publication for you because the content which is full of information for you who
aways deal with world and still have to make decision every minute. This particular book reveal it info
accurately using great coordinate word or we can declare no rambling sentences included. So if you are read
that hurriedly you can have whole detailsin it. Doesn't mean it only will give you straight forward sentences
but challenging core information with wonderful delivering sentences. Having International Financial
Reporting Standard for Small and Medium-sized Entities: An Evaluation of chosen Proposalsin your hand
like getting the world in your arm, information in it is not ridiculous 1. We can say that no book that offer
you world inside ten or fifteen small right but this e-book already do that. So, it is good reading book. Hey
Mr. and Mrs. hectic do you still doubt which?

Kimberly Franks:

Many people spending their moment by playing outside having friends, fun activity having family or just
watching TV the entire day. Y ou can have new activity to pay your whole day by studying a book. Ugh, ya



think reading a book can really hard because you have to use the book everywhere? It fine you can have the
e-book, taking everywhere you want in your Cell phone. Like International Financial Reporting Standard for
Small and Medium-sized Entities: An Evaluation of chosen Proposals which is obtaining the e-book version.
S0, try out thisbook? Let's see.
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